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INDEJ>EN!)EN,T AUpIIQR'S REPORT 

To the Board of Directors 
Christian Valley Park Community 
Services District 
Aub~ California 

:Report on thtf Fbianeial Statemenb 

We have audited the .accompanying fi~ial · statements of the enterprise activities and the 
governmental activities of Christian Valley Park Community. Services Distri~ as of and for the 
year ended J~ 30, 2020~ and the related notes to .the financial statements, which collectively 
comprise th4! District's basic financial statements as Usted in the table of oonumts. 

Management's Responsibffity f•r tit~ Financial StateDleJlts 

Management is responsible for the preparation and fair ~on of these financial statements 
in acoo~ with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and . maintenanee of interruil. control relevant to the 
preparation and fair pre$Cntation of financial statements that are free from material misstatement; 
whether due to fraud or error. 

Auditor's Responsibility 

Our re~bility is to express an opinion on these financial sta~ents based on out audit We 
conducted our audit in accordance with. auditing standards generally accepted in the United 
States of America and .the standards applicable . to financial audits contained in Government 
Auditing Stam:la:nis, issued by the Comptro11et Oeneral of the United States. and the State 
Con~ller's Minimum Audit R~uirements for California Special Districts. Those standards 
require that we plan and perform the audit to obtain ~nable assurance about whether the 
:finaneial stat~ents are free ftom ~ missta~ 

An audit involves performing procedures· to obtain audit evidence about the· amounts and• 
disclosures in the financial staiem.nts. The procedures selected depend on the auditor•s 
judgment, including the ~t. of the risks of material misstatement of the financial 
sWements, whether due to iraqd o:reiror. In making.those risk assessments, the .auditor considers 
internal control relevant to the entity's prepatation and fair presentation of the financial 
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statements in order to design audit procedures that are appropriate in the circumstances. but not 
for the purpose of expressing an opini<m on the effectiveness of the entity's intermd control. 

Accordingly, we express no such opinio11. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by -
management, as well as evaluating the overall ~ntation of the financial statements. 

We believe that the audit evidence we-have obtained is sufficient and appropriate··to provide a 
basis for our all(iit opimon. 

Opinion 

In our opinion, the financial statements ,metred to above present fairly, in all material respects, 
the respective :financial position of the enterprise activities and the governmental activities of 
Christian Valley P~k Community Service$ District as of June 30, 2020, atld the respective 
changes in .finanQial position ~• where applicable, cash flows thereof for the years -the,n ended 
in accordance with accounting principles .generally accepted ~ the United States of America, as 
well as the accounting systems prescnbed by the State Controller's Office and State Regulations 
governing Special Districts. -

Other-Matters 

7 Required Supplementary Information 

Management ha$ omitted the Management's Discussion and Analysis that accou.nting principles 
7 generally ._ae,cepted in the United States_ of America require to be presepted to s~t the. 

basic financial statements. Sµch· missing infonnation, althougn not_ a part of the basic financial 
statem<tJlts. is required by the Governmental Accounting Standards Board, who cc>nsiders it to be 

7 an essential part of financial reporting for placing the ~ic financial staiements in an appropriate 
· \ operational; economic, or historical context. Our opinion on the basic financial statements is not 
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affected by this missing infonnation. -- · 

Other Information 

The supplemental information listed in the table of contents is presented for purposes of . 
additional analysis and i$ .not a requirtKI part of the financial ~ts. Such information has 
been subjectod to the auditing procedures applied in the audit of the basic financial statements 
and, in our opiQ.ion, is fairly stated, in all D)llterial respects, in relation to the basic _financial 
statetnent$ taken as a whole. 
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Other Reportin& Required by Gorernment Auditing Statulard&. 

In accordance with·· Gow~rnment Auditing .Standards, . we have also issued our report dated 
August 21, 2020 on our consideration ofthe District;s internal control over financial reporting 
and on our tests ·of its compliance with .certain provisions of.laws, regulations, contracts, and 
grant agreements and ether matters. ·Toe pv.i;pose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing. 
and not to provide ail opinion on the effectiveness of the Districts internal contl;ol owt financial 
reporting or· on com11liance. That. report is an integral. part of an au<fit·perfonned in accot'4ance 
with Gowernmeni Auditing Standards in considering the District's internal control 0cver financial 
reporting and eompliance. 

~fN-~,lJ1'~au-r~ 
Citrus Heights, California 
August 21, 2020 



CHRJSTIAN V ~i!';;~g~J;J;ICES DISTRICT 
June 30~2020 

E~se 
ASSETS Fung 

CUtrent assets: 
Cashin bank $ 621,068 
TempQraty jnv~ 

- LAIF (Note 3) 569,237 
Accounts recei~le .; trade 6,341 
Interest reteivable 2,081 
PrepaideJCpenseS 4,925 
lnteroompany - due from road fund 33.,450 

Total current assets 1,211,ioi 

Capital assets., at cost (Not~ 4 and 5): 
Water utility plant in sel'Vice · 3,190~143 

Le$$, accumulated depreciation l19~19~6 
1,245,217 

Work in pro~ ~12.34;4 
J.§2$,0§l 

llestrieted assets (Note 3 ): 
Cash in bank - Projects .~3).010 

$J.Jii.1ZJ 

See notes to finattcial ~tements 
4-

GQvemmeni.l · · 
Fynd . Iotal 

\ 

$ 142,610 $ 763,678 

431,161 1,000,398 
6,341 

1,568 3,649 
4,925 

33,450 

575.339 l.812.¾11 

3,190,143 

1.9+t~26 
1_245,217 

.... l79s844 
1 .• 625,061 

533J)10 

s: ~z~.J~2 SJ.21QJl, 
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LIABILIUES AND NET POSITION 

Current liabilities: 
Current portion oflong-term debt (Note 5) 
Interim tank financing - water tank project 
Accounts payable and accrued liabs. 
Intercompany - due to water iµnci. 

Total current liabilities 

Long-term debt, 
net of current portion (Note 5) 

Total liabilities 

Net position (Note. 6): 
Net investment in capital assets 

_, Restricted 

-, 
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Unrestricted/unassigned 

Enterprise Governmental. 
Fung Fung Total 

$ 13,064 $ $ 13,064 
500,000 500,000 
44,788 44,788 

33,450 JJ,450 

S?'Z,852 33,4~0 591,302 

670,936 670,936 

1,228,781 J3,450 1,262.238 

441,061 441,061 
23,210 23,210 

1,702,114 54;1,889 2,244.00j 

2,166,{85 541,889 2,708.i74 

SJ.J2~.1ZJ $ ~z~.JJ2 SJ.2ZQ.~l~ 



CHRISTIAN VALLEY PARK COMMUNITY SEK.VICES DISTRICT 
STATEMENT OF ACTIVITIES AND CHANGES IN NETPOSmON 

.f'or the year en.ded Junt, 30, 20l0 .· 

FYQs;tigm{Progrmns 
Primary govemntent: 

· . Governmental activities: 
Roads . 

To~ govet'bll)ental activiti~s 

B~iness--type amivities: 
Water 

Total :bu$iness .. type a.mvities 

Total.primary•govennnent 

$ 54,88+ 

655,191 

65~.191 

S. ZlQ,QZJ 

. Charges for 
Smi£e§ 

· 647,078 

.. 667,028 

s MWI·. 
· General revenues:' 

Property taxes 

Grants and 
Colfnl>qtion:, 

1ntel'e$t income 
Otb«income 
Operating fund transfer 

Total gene~ revenues 

· Changes in net position 

Net po$ition ~ ~nning 

Net pqsition - ending 

SCCi'OO~S to financial statements. 
-5-
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Net {lapens.) Rev§llu9 @1)d Clumgg in Net Position 
. . . . Primary QgxemmtJlt 
Governmental · Business-type 

Activities A&tivjties Total 

$( 54.S~) $( 54.882) 

( 54,.138tl ( 54,882) 

$( 8,113) ( 8.113) 

( 8,113) ( 8,113) 

( 24,816) ( 8,113) ( 62,995) 

61,.088 59,678 120,766 
8,774 11,631 20,405 

20 20 

69,162 71J29 141.191 

14;980 63,216 78,196 

526.909 2,103,169 2,630.078 

$ 541.182 SZ,166.3)5 $2.10§..+14 
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DlSTitlCT 
.. STATEMENT OF CASH FLOWS - ENTERPRISE FUND 

for the year end~ June 30, 2020 

Cash flows from operating activities: 
Receipts ·from customers 
Payments to suppliers 
Payments to employees 

Net c8$h provided by operating activities 

Cash flows from noncapital ~ing activities: . 
Receipts from property taxes and·· 

other nonopemting income 

Cash flows from cqital and related financing 
activities: 
Purchase of capital assets including work in progress 
New debt issued · 
Principal paid on long-tenn debt. 
Interest p"1d pn capital debt 
Costs of issuance 

Cash flows from investing activities: 
Interest income 

Net increase in cash and cash equivalen~ 

C~ and cash equivalents: 
Beginning of year 

Endofyear 

R~iliation of caah and cash equivalents to 
•ementof n.et position: 

. Unrestrictt:d- cash and cash equivalents 

Restricted - cash ·and cash equivalents 

( 146,422) 
1,184,000 
{ 1B0,799) 
( 42,687) 
( 7Z,7®) 

Sec uotes•·to :finapcial statements 
-6-

$ 643>173 
( 475,189) 
(. 50,945) 

117,039 

59,678 

141,392 

11,631 

329,740 

1,393,575 

$1.721.~15 

$1,190,305 

· 533.010 

$1,723312 
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CHRISTIAN VALLEY ~ARK·CQMMUNITY SERVICES DISTRICT 
STATEMENT OF CASH FLOWS - ENTERPRISE FUND, continued 

for the year ended June 30, 2020 

Reconciliation of operatll.lg ~me (loss) to 
net cash provided by operating activities: 
Operating income (loss) 

Adjustments to reconcile o~Iig incoine 
to net cash provided by operating activities: 
Depreciation:e!';pense 

Changes in operatiag asaets and liabilities: 
Receivables · 
Prepaids 
Accounts payable and accrued liabs~ 

. lntercompany-road fund 

Net cash provided by operating activities 

Supplementaty information: 
Cash paid for interest 

$ ,55,660 

( 6,006) 
( 892) 
( 5,567) 
( 33.450) 

See notes to· financial statements 
-7- . 

$107,294 

9,145 

$ ll7.039 

$ 42,687 
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT 
STATEMENT OF ACTIVlTIES AND GOVERNMENTAL FUND REVENUES, 

EXPBNDffURES AND CHANGES IN FUND BA.LANCES,... ROADS 
for the year ended June 3-0, 2020 

Program expenditures/expenses: 
. Road maintenance 

Administrative 
Capital outlay 
Depreciation · 

Total program expenditures/expenses 

Program revenues: 
Charges for services 
Assessments 

Total program revenues 

General reven~: 
Property taxes 
~rest income 
Other 
Operating fund transfer 

Total general revenues 

Ex:cess of revenues over expenditures/ . · 
change in net position 

General 
Fund 

$ 54,882 

54,887 

69,862 

· 14,980 

526,909 . 

Statement of 
AdiU§!JrumtS Actiyjties 

$ $ 54,882 

54,882 · 

61,088. 
8,774 

69,862 

Beginning fund balances/net position 

Ending fund balances/net position $ 54J.889. $ .. =,,, ===--
226,909 

$ 51J,889 

See notes to finan(}ial statements 
-8-
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT 
STATEMENT OF REVENUES AND EXPENDITURES- ROADS 

BUDGET AND ACTUAL 

Revenues: 
Property taxes 
Interest 
Operating fund transfer 

Total n:venues 

Expenditures: 
Road maintenance 
Administrative 

Total expenditures 

Excess·of revenues over 
expenditures 

for the year ended June 30; 2020 

Jludsret 

·s 24,500 $ 
soo 

2.5,00Q 

40,000· 
5,00Q 

45,0QO 

$( 20.0Q.O) $ 

See notes to financial statements 
-9-

Favorable 
(Unfavorable) 

A£tual Variance 

61,088 $ 36,588 
8,774 8,274 

69,8q2 44,862 

47,2~ 7,234 
7,648 2,(r48 

54,882 . ·9,882 

14,2§Jl $ Jj.210 
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS . . 

for the year ended June 30, 2020 

1. Organization: 

The Christian Valley Padc Comtnunity Services I>istri<:t.(the "District") was formed in 1962 by .· 
State Government Code Seetion 56452 to provide water service and· mad maintenance to 
residents of the Subdivisjon within the · District. The District's financial and administrative 
functions are governed by a five member Board of Directors elected by the votfua population 
within the Di.strict. 

2. SwpmaryofSignificaµtAccounting Policies: 

' --, i 
The basic financial statmients of Christian Valley Park Community Services District have been 
prepared in conforurlty with generally accepted accounting principles as applied to government 
units. The Governmental Accounting Standards Board (OASB) .is the accepted standard setting 
body for establishing governmental accounting and financial reporting principles. The more 
significant of the District's accounting policies are described below. 

--, 

FMQd Accounting 

The accounts of the District are or~d on the basis of funds, each of which is coµsidered a 
separate ~ounting entity. The operations of each fund are accounted for with a separate set of 
self-balancing _ accounts . that_ comprise its assets, liabilities, fund equity, revenues, and 
expenditures or expenses, as appropriate. Government resources are allocated to_and accounted 

7 for in individual funds based upon the purpose fc;,r which they are to be spent and the means by 
I which spending activities are controlled. the two_ funds in these financial- statements are 

grouped as follows: 

--, 
i 

--, 

7 

--, 

-, 
' 

7 
\ 

The enterprise fund, is used to account for water operations that are financed and operated in a 
_manner similar to private busjness enteq,rises. The. intent of the District is that the costs 
( expenses, including depreciation) of providing goods: -4 .services to the general public on a 
continuins basis be tinan~ or recovered primarily tlm)ugh user charges. 

Govemmenql FMD4: 

The governmental fund is used to accounJ for all financial resources of the roads. 

-10-
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CHRISTIAN VALLEY PA.RX COMMUNITYSERVICES DISTRICT 
NOTES TO FINANCIAL.STATEMENTS. continued 

for the year ended June 30, 2020 · 

2. Summm: 9f Sifmtu".ant t\CC9witin& Policies, mtinued: 

. BMw Q(Accountmg 

The basis of accountmg refers to when revenues and expense$ are recognized in the accounts 
and reported in the financial statem,ents. Basis of accounting relates to the timing of 
measurement·macfe, regardless of the·measurement focus applied. 

The District's books and acccn.mts are based upon the.Unifonn System of Accounts for Public 
Utilities as prescribed by the Division of Local Government Fiscal Affairs of the State of 
California. The re¢<>rds are maintained and the accompanying financial ·statements are 
presented on the accrual basis of acCOlltldng. Under this method,, revenues are recorded when 
earned and expenses are recorded at the tune. liabilities are incurred. 

Operating revenues and expenses, such as water sal~s along with water expenses, result from 
exchange transactions associated with the principal activity of the District. Exchange 
transactions are those in which each party receives and · gives up essentially equal values. 
Management, administration and ~on expenses are al$O considered operating expenses: 
Other reven~ and expenses not included. in the abov~ categories are reported as non-operating 
revenues 812d expenses. Non-operating revenues and. e,cpenses, such. as grant ~ 
investment income and interest ~pense~ result from non-exchange transactions, in which, the 
District gives (receives) value without directly receiving (giving) value in exdumge. 

Fiqancing.Cmpomti9n 

In 2008 the Board of Directors approved Resolution. No. 0&-07 to incmporate the Christian 
Valley Park Community Services District Financing Corporation (the "Corporation"). The 
primary purpose of the Corporation is to provide financial assistance to the District by financing 
the construction of major capital faeilities such as the Gayle Loop Project. 

By an agreement between the. Corporation and the District, all rights to ~eive installment 
payments :from a bank and the obligation to pay the bank, .• have been assigned by the 
Corporation to the District. 

Since both the management and financial obligation of· the aforementioned transactions are 
supervised by .the District, then·.the June 30, 2020 accompanying financial ,~ems, reflect 
both the expended costs and related longtenn debt. . 

-11 .. 
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CHRISTIAN.VALLEY PARK COMMUNITY SERVICES DISTRICT 
· NOTES TO FINANCIAL STATEMENTS, contm,ed 

for the year ended J~ j(l, 2oto 

Summary of Signitism,t Accounting Policies, C()ntinmp.: 

D~iation 

Capital assets are recorqed on the · basis of purclnJse cost. Asiets .acqllm'd by developer 
contribution are recorded at estimated cost or fa,ir market value .at the 4a(e of acquisition. 

Depreciation is calculated by the straight-l~e method over the estimated useful lives of the 
respective assets which range froJn. five to fifty years. . 

Road expenditures are classified as repairs. and maintenance rather than as capital assets. · 
' ' . 

Cash and Cub SQµi¥Jllents 

For purposes of the ·statement of cash :tlQWS, the District considers all· highly liquid debt 
instruments purchased with an initial maturity of thr~ months or less. to be cash equivalents, 
including ~cted assets. Cash in banks, deposits in the State of Catifomia Local Agency 
Investment Fund (LAIF) and deposits witti.·.fiscal agents are considered to be cash and cash. 
equivalents. · 

Bud&Ft aqd Busigetary f\cggynt,jng 

Th~ Board . of ~tors annually adopts 2tll operating budget ~ operating budgets are 
prepared on the accrual ~is, to match the. interim operating statesitents •. 

. Inve&tme,uts 

Investments consist of LAIF (State of California pooled . jnvestment. fund). Investments are 
stated at fair value. Such investment is within the State statutes -.nd the·District's investment 
policy. . . ' . 

-12-
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CHRISTIAN. VALLEY PARK COMMUNITY SERVICES DISTRICT 
NOTES·TO FINANCJAL STATEMENTS, continued 

for the year ended June 30, 2020 

2. Summary of Signifi£1Qt Accounting Policies, continued: 

T.he preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires . pianagement to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenditures during the reporting period. Actual results inay differ from those 
estimates. 

NnPosition 

Net position is classified in the following categories: 

Net Jpy~t in capital assets .,.. '1'0ups all capital ~ts, including inftastructure, into one 
. component of net position. . Accumulated depreciation ~d the outstanding balances of debt that. 
are · attn'butable tQ the acquisition, construction, or improvement of these assets reduce this 
category. 

Restl,icted - presents extemal restrictiens imposed by ~tors, grantors, contributors or laws 
and regulations· of other governments. amt restrictions imposed by law through constitutional· 
provisions or enabling legislation. 

Unrestricted - represents the net position of the District, wbic:h are not restricted or invested in 
capital assets ·n$ of related debt. 

-13-
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CHRISTIAN VALLEY PARK. COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued 

for the year ended June 30, 2020 . . 

. I 2. Summary of Significpt Acpgunting Policjq, contipyeg: 

--, 

--, 

--, 

--, 
I 
I 
I . 
I 

--, 
I 
I 

! 
l 

----, 

' I 
I 

7 
j 

--, 
I 
( 

fund Balance 

Fund balance is classified in the following categories: 

R~stJ,jctec;t - includes fund balance 8Jll()unts that are subject to, exterrially ~otceable l~gal 
testrictions or constrained for a specific purpose by external parties, eonstitfflio~ provisions or 
enabling legislation. · 

Committed - incl~s fund balance amount that can only .be used fer specific purposes pursuant · 
to oonstmintshnposec;l by theforqml actio,ns of the District's BoardofDirectors. · 

t\S§igneq - inelude$ fund balance amounts that are intended to be used for·spocific purposes that. 
are neither considered restricted or committed. · 

Unassigggl - includes fund balance which has not been classified within the above mentioned 
categories. 

PrgJ?ert;y Taxes 

The District receives property taxes fro:rp Placer County. Property taxes receivable are recorded · 
in the fiscal year for which the tax is levied based on the assessed value as of September l of the 
preceding fiscal ye&f. They become a lien on the first day of the year they are levied. Secured 
property tax is levied on September·! and.due in two.installments, onNovemberl and March 1. 
They become delinquent on December 10 and April 10, respeetively: Unsectited property taxes 
are due on July 1, and become delinquent on August 31. The District elected to receive the 
property tax~ ftom the County under the Teeter Bill Program. Under this~~ the District 
receives 100% of the levied property taxes in periodic.wiyments, ·with the Cpunty assuming 
responsibility for delinquencies. · · · · 

-14-
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued 

for the year ended June 30, 2020 

3. Cash and lgvestm.ents: 

Cash consists of the following at June 30, 2020: 

Water Rom,s Total 

Operations $ 621,068 · $142,6H) $ 763,678 
Restricted 533,010 ... 533,,010 

Total cash ,ad investments s1,1s4,m $l~Z..C)Ul $JJ~.611 

D~its: 

At year~the carrying ~ount of the District's deposits was Sl,296,688 ~tlie bank balance 
was $1,296,727. · 

Of the balance in the financial institutions, $250,000 was covered by federal depository 
insurance and $1,046,727 was collateralized as required by State Law (Government Code 
Section 53630), by the pledging financial institution with assets held in a ~n pool for the 
District and.other agencies,, but not in the name of the District. 
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES OISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued· 

for the year ended June 30, 2020 

3. Cash and Investments, conti;g,ued: 

luyestments: 

California statutes authorize the District to invest in 11. variety of creditJnstruments. as ~ovided 
for in the Califomia Government Code Section 53600, Chap- 4-- F~ Affairs. The 
Government Code allows investments in obligaAons · of the . U1S. TteasurY,~ agencies, and 
instrumentalities, comn:tercial ~ rated A•l by $ta.ndlU'd ,& l>oor's or P.;J by Moody•s 
Commercial Paper Record, bank~rs' acceptances, rep~ast; ·agreements, . medium-term 
corporate notes, mutual funds and the State·Treasurer's i,ocal Agency InvtstntentFund (LAIF). 
The invesunent in LAIF is reported:at fair value. · 

Balance, June 30, 2020 
Local Agency Investment Fund 

Carrying 
Amount 

$1.0Q0.321 

'• Maturity -. 
12Month.s 

or Less 

Sl,000,39§ 

· Pursuant to Government Acco\lllting Standards Board Statentent 3, the investment.in LAIF .is 
not classified in categories of credit risk. The District" s . funds in LAIF are invested in a 
diversified portfolio (of underlying investments e.g. U.S. TreutJrY obligatioris) such that it 
considers the risk of material loss to be minimal. The funds· held in LAIF can. be withdrawn on 
demand. 

· fu?strictecd cash and investments: 

At June 30, 2020, the District had $533,010 • in cash pledged for the payment· <>r security of a 
loan contract · The California Govermn~t Code provides that these mo~es, in the .absence of 
specific statutory p,ovisions govemmg• the issuance.of bonds, certificates, or leases, may be 
invested in accordance with tile ordinance, resolutions,·.policies, or indentures specifying_·tt,e,. · 
types of investments its fiscal·agentsmay Dl8ke. · 

Gayle Loop Project 
Waier Tatt.k Project 

-16-

Restricted. Cash 
Balapse. 6/'30/20 

$ 67,210 
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS~ continued 

for the year e~ June 30, 2020 

4. Capital Assets: 

Changes in enterprise capital. assets for the year ended June 30, 2020 are as follows: 

Balance Additions/ . Balance 
July 1,2019. Transfers DispoaJs Jwie 30, 2020 

Water equipment $1,294,638 $ $ Sl,294,638 
Water system· t.895,505 1,895~0~· 

Slil2Q.1~J $ s SJ. 12{!. l j3 

Work in progress: 

Reservoir tank project $ ,JJ,422· $ 146,¾22 s.. 379.844 
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES·OISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued 

for the year ended June 30, 2020 

5. ;Long-Term Debt: 

The following is a SUlllDlary of the long-term debt activities for the year ended J~ 30, 2020: 

USDA loan - Gayle 
Loop project 

Series 2020 Water 
Revenue 
Refundiq loan -
Gayle Loop 

Balance 
July 1, 20}9 

$ 780,799 

New Debt 
Issued 

$ - $ 

Debt Balattee · Current 
Retired· JynelQ,WO Pgrti0n. 

780;799 $ $ -

Refinance ____ 684~000 ___ 684.000 · l3,(ffi4 

$ ZJ0.799 $ 684.000. S 780,799 S 6.84,0Q,O S J3.064 

GayleLoop 

On August 12, 2008, the. District iss~d Certificates of Participation for $921,000 to the 
Christian Valley Park .Commqnity Service District Financing Corporation. Proceeds from these 
certificates were used to construct and. sell to tbe ·Districf·the Oayle .Loop Projeet. The 
certificates were secured. by a lien on die. District's net revenue$. The interest rate ·was 4.25%. 
The District was required to maintain a reserv, fund with a bank eq~ to the maximum annual 
installment payable in a certificate year. Interest was payable on February 1 and August I of 
each year. Principal on certificates was payable annualty on August 1 · through 2048. 

On May l, 2020, the District entered into an instalbnent obligation with. a bank, known as the 
Series 2020 Water Revenue Refunding Loan Obligation (,Gayle Loop Refunding Project). The 
$684,000 in bond proceeds and $175,727 in restricted pashwas used to pay otitheUSDA loan, 
finance ebSt of bond issuance, and to establish a debt service reserve fund 

The $684,000 revenue bonds bear interest at 2 .. 66% and mature on August .1, 2040. Principal 
and interest payments are due on A~ 1 and February l; annual debt service is $44,322. 

At June 30, 2020 the District maintained a required debt ieserve fun,d of $44t000. The loan ii 
collateralized hy a pledge of Net Revenues. 
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued 

for the year ended June 30, 2020 

5. Lgng-.TegnJ)e).rt, @ntinyeg: 

Interim Tank'FiJYmcing - WJ!«cr Tak Replacemsmt Proiect 

On May 22,2020 the District issued UU1Xi1:num principal amount $3,371,000 Series 2020 Water 
Revenue Bond Anticipation Notes. At June 30,. 2020 the District had taken a first draw of 
$500,000. 

$3,371,000 bond proceeds will include costs of issuan¢e of $35,043. Maturity date of the 
.interim bond fiaancing {with a bank} is February 1, ~3; interest rate is 2.34%. The final 
lender is e~d to be USDA. . 

The loan is coUateralized by a pledge of Net Revenues. 

The future annual maturities of all lo:ng~rm borrowings as of Jmie 30, 2020 are as follows: · 

Xar Principal lpterest Total 

2021 $ 13,064 $ 12~584 $. 25,648 
2022 26,650 17,672 44,322 
2023 27,365 16,957 44,322 
2024 28,097 16,225 44,322 
2025 28,850 15,472 44,322 
2026-2030 156,258 65,351 221,609 
2031-2035 178,329 43.,280 221,609 
•2036·2040 203,sis 18,091 221,609 
2041 21,8§9 291 4Z,l60 

$ ~84.000 $ 2.Q~.2~ $ §82.2~J 
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CHRISTIAN VALLEY PAR.I{ COMMUNITY SERVICES DISTIUCT 
NOTES TO FINANCIAL STA TBMENTS, continued 

for the year ended June. 30, 2020 . 

6. Net Posiqoo: 

Net position at June 30, 2020 is analyzed, a follows: 

Net investtnent in capital ~ 

Restricted: 
Gayle Loop 

Enterprise 
. Fwt4··. 
\Vite(. 

$ 441..061 

· 6ovemmental 
Fund 
Roads 

s ---

7 Unrestricted: 
' 

7 
I 

----, 

I i 
' 

7 
I 
I 

7 
I 

----, 
I 

I 

·7 
i 

I 

7 
I 
i 

-, 

7 

Designated by Board: 
Minor CIP - Tier 2 
Mayor CIP -Tier 3 

Undesigrwted/unassigned 

Total net position . 

7. Risk of ,t..Q§S: 

46,600 
65,000 

11 l,6QO 

1,590,514 

1,702,l 14 

S2,I6§Jl2· 

54l,H9 

541,889 

$ 541.889 

Christian Valley;}>ark Community Services District is eJq)Osed .to yarious risks of loss related to 
theft of, damage to, and destruction of assets; and injwies to employees. Duriug the 2020 fiscal 
year, the Pistrict purchased certahicommercial insurance coverages to provide lor these risks. 

... 20-



-, 
i 

-, 

-, 
I 

--, 
i 

7 

--, 
I 

--, 
I 

! 

--, 

-, 
i 

-, 
' 

CHRISTIAN VALLEY PARK.COMMUNITY :SERVICES DISTRICT 
NOTES TO FINANCIALSTATEMENTS, continued 

for the year ended June 30, 2020 

8. Tank Pmiect: 

Christian Valley Park, CSD is in the process of replacing the t,spo,000 gallon in-grmmd 
reservoir WI'th two above-ground tanks of equal size of 750,000 gallons each. The replacement 
of this inftastructure is important to maintain the excellent quality of water in the District. The 
estimated cost for the tanks is about $3~900,000. The District bas saved funds over the last 
sewral years and bas committed to place $500,000 to.wards the tank project. 

The reservoir replacement project began construction on June I, 2020. Tank l is scheduled to 
be completed in late November 2020. Tank 2 is scheduled to be online in late May 2021 with 
project complete4 in June 2021. · 

9. Subsegyent ijyents; 

Management bas. evaluated subsequent events through August 21, 2020, the date these 
June •30, 2020 financial statements wet.e available to be issued. 

-21-
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT 
PR.INCIP AL OFFICIALS 

Boarg of Dil;§Ctors: 

Rolando de Ia Torre 

Lynn Cook 

Kathleen Daugherty 

Bonnie Gihnore 

Dan Negus 

Mfflmgep1ent: 

Don Elias 

Kathleen Coleman 

,for the year ended June 30, 2020 

President 

Vice President 

l)istrict Secretary/ 
General Manager 

Book.keeper 
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DlSTIUCT 
SCHEDULE OF ACTIVITIES AND CHANGES IN NET POSITION - DETAILED 

for the year,ended June 30, 2020 

Operating revenues: 
Service charges 
Hookup fees 
Late fees 
Other income 

Total operating revenues 

Operating expenses/expenditures: 
Water purchases 
Water treatment 
Transmission and distribution 
Administrative and general 
Depreciation 
Road maintenance 

Total operating expenses/expenditures 

Operating income (loss) 

Non-operating reven~ and (expenditure$): 
Property ~sessments/taxes 
Interest expense 
Interest income 
Cost of issuance 
Operating fund transfer 

Income (loss) before 
contributions (carried forward) 

Enterprise 
fwd 
Water 

$ (>34,605 
12,111 

362 
20 

647,098 

. 58,031 
230;705 
65,681 

129,727 
55,660 

539,S(M 

107J94 

59,618 
( 42,687) 

11,:631 
( 72,700) 

( 44,078) 

2J.2lg 
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Governmental 
l:und 
ROM 'Cogl)bjn(Xi 

s $634,605 
12,111 

362 
20 

§47,()28 

58,031 
230,705 

- 65,681 
7,648 137,375 

55,660 
47.234 47,234 

54,882 594.686 

( ~.882) 52,412 

61,088 120,766 
( 42,687) 

8,774 20,40.S 
c·· 12.100) 

~ 

§9,§62 25.784 

14,980 78,196 
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CHRISTIANVAI,,LEYPARK COMMUNITY SERVICES DISTRICT 
SCHEDULE OF ACTIVITIES AND CffANGES IN NET POSITION- DETAILED, continued 

for the year ~ed June 30, 2020 

· Income {loss) before 
contributions (carried forward) 

Capital contributions 

Changes in net position 

Total net position: •. 

Beginning 

Ending 

Enterprise 
fung 
Wlter· 

$ 63,216 

.. 

$ §J.,lR 

.. 2s-

Governmental 
Fund 
RQAds 

$ 14,980 

$ li21'2 

Coaibg;d 

$ 78~196 

.· -

78,196 

2,630,Q78 

$2,791,274 
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RE:PORTS ON INTERNAL CONTROLS 

AND COMPLIANCE 
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6234 Bintc• Street, Citrus H~hts, Catifornia 95610 l rabertwjohnsoncpaeroup@gmail.com I 916'.723.2555 
www.bob-johnson-cpa.com . . · 

· INDEPENDENT AUDITOR'S REPORT ON INTERNAL CO.NTllOL OVERJ'INANCIAL 
REPORTING AND ON COMPLIANCE AND OTBElt MATTERS BASED ON.AN.AUDIT OF 
. FINANCIAL STATEMENTS PEBFOBMBllJN ACCOlU>ANO: WITH GOVBllNJIENI' 

.;'.fllDIT/NG STANJ)AllDS 

To the I3oa:rd ofDirectors 
Christian Valley Parle Community Services District 
Auburn, California . 

We have audited, in accordance with the auditing standards generally apepted in the United States 
of America and the standards applicable to financial audits contaiaed in ®~rnmel'!I Auditing 
Standards issued by the Comptroller· General of the Umted States and the · State Controller's 
Minimum Audit Requirements for Califomia Special Districts, the financial staterneJlts of Christian 
Valley Parle Cormnunity Services ·l)istrict, as of and for the year ended June· 30, 2020, and the 
related notes to the·financial statements, which collectively comprise the District's basic financial 
statements, and have issued our report thereon dated. August 21, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of' the financial statements, we considered the Christian Valley 
Parle. Community Services District's intemal control over financial reporting.(internal control) to 
determine the audit procedures tb4t are appropriate in. the cite~ for the purpose of 
expressing our opinion on the financial statements, but not f()t the purpose of expressing an opinion 
on the effectiveness of the District's internal control. Accordingly, we do no, express an opinion on 
the effectiveness of the District's intemal control. 

A deficiency in internal CQntrol exists when the design or operati<>n of a control does QOt allow 
®magement or employees, in the nonnal course of performing. theit assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weaknelS is a deficiency, or a 
combination of deficiencies, .in internal control, such that thereis a reasonable possibility. that a 
material misstatement of the entity's financial statements will not be preveµted, or detected and 
corrected on a timely basis. A· significant defldency is a deficiency, or a combination of 
deficiencie5> in internal control that is less severe than a material ~' yet important enough to 
merit attention by those chat:ged with governance. · · 
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-our consideratior, of internal control over financial reporting was for the limited purpose described 
; in the preceding paragraph and was not designed. to identify all deficiencies in internal contml that 

might be material weaknesses or significant deficiencies, and, therefore. material weaknesses or 
significant deficiencies may exist that were not· identified. Given these limitations, during our audit 

7 we did not identify any defieiencies in internal oontrol that· we oonsider to be material weaknesses. 
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Compliance-and Other Matters 

As part of obtaining reasonable assurance about whether the Christian Valley Park. Community 
Services District's financial statements are free from material mis~ent, we perfonned tests ~f 
its compliance . with certain provisiOll:S · of Jaws, regulations, contracts, and grant agreements, 
noncompliance with which. could have a direct aml material effect on the determination ·Qf financial 
statement amounts. However, providing an opinion on compliance with those prQvisions was not an 
objective of our audit, and accordingly,. we do not express such an opinion. The results of our tests 
disclosed no · instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards: · · · 

We noted certain other minor mattastbat we reported to·management of the Christian Valley Park 
Community Services District in a ~e letterdatedAugust 21, 2020~ 

' . 1. ' ' 

Purpose of this Report 

The purpose of this report is solely to .describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This repQrt is an integral part of an audit performed in 
accordance with Government Auditing Standar~ in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

~Iv~~)~~~ 
Citrus Heights, California 
August 21, 2020 




